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Introduction 
The demand of goods and services is defined as the willingness and the ability to buy certain products while supply is defined as the total amount of goods the suppliers are willing to bring to the market and and sell at a particular price (moon,2017). In our case, we are going to analyze the demand and supply of a company called Walmart that has ventured into retail business. It is considered one of the best companies in the world.
Explore the supply and demand conditions of the firm 
Question (a)
The company demand has increased over time with the company, being founded in the year 1962, the company was able to make profits of $12.7million in the year 1967, and By the Year 1975, and the company had reached the annual sales of $340million in sales. The company managed to open many branches in the world and today it is considered the best company in revenue generation with annual revenues of up to $500 billion in 2016


The impact of this increased demand has helped the company grow. The company has opened many branches. In 1975 the company had 125 stores with 7000 employees as the demand for their products increase the company grew and opened more branches, by the year 1980 the company had 276 stores with over 21000 employers. The company has managed to expand its branches worldwide in places such as China, South America etc. When there is an increased demand for the firm products the firm will be forced to produce more, this has helped Walmart expand (Caraway, 2016).
Question b
Walmart Company uses company lower prices to attract customers. One of the factors that affect demand is price, when prices are high the customers will demand less product but when the prices are low the demand will be high. Walmart is known to sell their products at low prices this has helped the company grow and expand. Another factor that has helped increase the demand for Wal-Mart products lack of competition, the company is known for its power in retail take over. Wal-Mart made their first acquisition and they bought Mohr-Value stores in 1997. The main aim of this acquisition is to eliminate competition so that it can have control of the market.D2
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The following illustration shows how the reduction of prices of the commodity will affect demand when we reduce the prices of good from a price p1 to price p2 the demand curve will shift upward from D1 to D2 this means that the quantity of the goods demanded will change from Q1 to Q2. That is how the company has been able to use the price mechanism to increase demand in the market. 
	One the supply side they are various factors that affect the supply of the product, one of these factors include transport. Better transport system help increase the supply in the market. Another factor that can affect the supply goods and services is the technology, a company that uses advanced technology in producing goods and services will have a chance of supplying more goods to the market. Walmart Company has been able to use these factors of transport and technology to increase the supply in the market.
	The company has the best logistics and distribution in the market that make sure that all the product reach the customers conveniently. The company has many store and warehouses across the nation which ensures that the supply chain system is effective. There also using technological platforms that such as an online store that ensures they reach many people in the market (LeCavalier, 2014)
Question (a)
[bookmark: _GoBack]Price elasticity of demand(PED) the economic measure that shows the percentage changes in the quantity demanded of certain goods in relation to the percentage change in the prices. One of the factors that affect the PED is the price of other substitutes. Walmart makes sure that it sells the product at a lower price than the competitors, the lower prices will make them respond and they will buy from Walmart stores. Price elasticity is calculated as follows. 

An example of the company products is food products. The company reduced the price of food products by 25% and the demand increased from 20% to 50%. The price elasticity will be:

This show that the price elasticity of the product is inelastic since it is greater<1. A reduction in the price will to an increase of that product.
Question (b)
One of the factors that affect the responsiveness of the consumer is the nature of the product; since it is a basic commodity that is needed for survival.  A change in price does not affect the demand.
Income level is a factor that can affect consumer responsiveness to price. People with high income are not influenced by the prices of goods and services. while poor people respond to the change in prices.
Question (c) 
Price elasticity of demand has a great impact on the price decision. A firm should understand how to price the products based on the elasticity of the products. Revenue of is the total goods that the business is able to sell at a certain period of time by using price elasticity can help you grow the revenues, as a business person one should understand how altering the prices of products will affect the demand .an example would be when a businessman is selling shirts at a price of $30  and is able to sell the  100 shirts  in means that the income will be $3000 , the  businessman might alter the price and sell at $33 and he will be able to sell 95 shirts which will yield a revenue of  $3135 , but if the customers are sensitive to prices you might end up selling fewer shirts. It is important to understand the elasticity of products so that you can make maximum sales and also increase the rate of revenue generation. 
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